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SUBJECT: GATT WAIVER FOR BRAZILIAN INCREASES IN BOUND 
DUTIES 

REF: STATE 265029 

HEREWITH FOLLOWS TEXT OF AIDE-MEMOIR DELIVERED BY 
BRAZILIAN ECON/COMMERCIAL COUNSELOR THOMPSON FLORES TO 
EB/OT/GCP OCTOBER 23 ON THE SUBJECT WAIVER. IT IS 
INTENDED FOR EMBASSY REFERENCE IN PREPARING PRESENTATION 
TO GOB REQUESTED REFTEL. QUOTE: THE BRAZILIAN GOVERNMENT 
IS CURRENTLY ENGAGED IN NEGOTIATIONS WITH THE PRINCIPAL 
MEMBERS OF GATT WITH A VIEW TO SECURING THE APPROVAL OF 
THE DECISION DRAFTED BY GATT'S SECRETARIAT, WHEREBY THE 
PARTIES TO THE AGREEMENT MAY GRANT BRAZIL A WAIVER TO 
REFORMULATE ITS LIST OF CONCESSIONS (SCHEDULE III BRAZIL), 
WHICH HAS BEEN RECENTLY SUBJECTED TO WITHDRAWALS BY THE 
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DURING INFORMAL PRELIMINARY CONSULTATIONS, IT BECAME 
APPARENT THAT U.S. REPRESENTATIVE TO GATT SEEMS TO OPPOSE 
THE REFERENCE THE PROPOSED DECISION MAKES TO THE APPLI 
CATION OF PART IV OF THE GENERAL AGREEMENT TO THE 
NEGOTIATIONS FOR THE REFORMULATION OF THE BRAZILIAN LIST, 
PARTICULARY AS REGARDS ARTICLEXXXVI: 8, CONCERNING THE 
PRINCIPLE OF RELATIVE RECIPROCITY. THE U.S. GOVERNMENT 
STANDS ON THE PRINCIPLE THAT THE APPLICATION OF THE 
SPECIAL TREATMENT PROVISION TO LDCS DOES NOT EXTEND BEYOND 
THE FIRST REFORMULATION OF THE SCHEDULE OF CONCESSIONS AND 
FEARS THAT A PRECEDENT WOULD BE ESTABLISHED OTHERWISE. 

IT MUST BE POINTED OUT THAT THE CURRENT WITHDRAWALS FROM 
LIST III WHICH WERE, ON FINAL ANALYSIS, MOTIVATED BY 
RENEWED EXTENSIONS OF THE 1 967 WAIVER, CAN BE SEEN AS 
PART OF THAT SAME NEGOTIATION, WHOSE RESULTS ELLICITED 
PUBLIC EXPRESSIONS OF DISSATISFACTION FROM THE BRAZILIAN 
GOVERNMENT AT THE GATT COUNCIL, IN 1974, PARTICULARY AS 
REGARDS THE INSUFFICIENT, OR LACK OF APPLICATION OF THE 
PRINCIPLE OF RELATIVE RECIPROCITY. 

IN VIEW OF THE PRECEDING, THE BRAZILIAN GOVERNMENT WOQLD 
ALPRECIATE THE COOPERATION OF THE U.S. GOVERNMENT, BY 
REFRAINING FROM PREVENTING THE APPROVAL OF THE WAIVER 
AS IT NOW STANDS. THE U.S. REPRESENTATIVE AT THE GATT 
COUNCIL COULD GO ON RECORD AS EXPRESSING HIS OWN INTER- 
PRETATION OF THE SCOPE OF ARTICLE XXXVI: 8 OF THE GENERAL 
AGREEMENT, NAMELY, THAT THE CURRENT DECISION DOES NOT 
CONSTITUTE A PRECEDENT. 

WASHINGTON, D.C. OCTOBER 23, L975 END QUOTE. KISSZNGER 
UNQTE KISSINGER 
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